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sarah.rehman@alfalahclsa.com FY24 passenger car volumes declined by 15% YoY; June-24 posted growth

+92-21-35645090-95 As per the latest auto sales data released by PAMA for June 2024/FY 24, car sales
volumes decreased by ~15% YoY in FY24 to 81,577 units. In June 2024, passenger
car volumes surged by 19.3/137.9% MoM/YoY. Various factors such as high car
prices and high interest rates have plagued auto volumes for the outgoing year.
Note that FY24 passenger car volumes are even lower than volumes sold during
the COVID-19 pandemic (FY20: 96,455 units). Category-wise, below 1000cc car
segment performed relatively well. Moreover, tractor sales remained quite
impressive, unlike the general industry trend, with MTL being the volume leader.
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. Volumes below pandemic levels: PAMA released FY24 auto industry volume
Pakistan numbers yesterday. FY24 passenger car volumes declined to 81,577 units,
Automobile Assembler reflecting growing pressures on consumer buying power. FY20, which was the

Covid-hit year, saw total unit sales of 96,455. Moreover, June-24 volumes increased
by 19.3/137.9% MoM/YoY.

Below 1000cc segment delivered a relatively strong performance: The 'below 1000
cc' category stood strong as compared to higher end categories as lower purchasing
power of consumers shifted their tilt towards relatively cheaper models like Suzuki
Alto. Note that 35,883 units of Alto were sold for the year, up by 1.4%. However,
Suzuki Bolan sales were down by 37.6% YoY.

The 1000cc segment declined by 39.7% YoY in FY24, with Suzuki Cultus/Wagon R
sales coming down by 44.2/33.8% YoY. Similar trends were witnessed in 1300cc
and above category, as this segment’s sales slipped by 20.5% YoY. Vehicle-wise,
Honda Civic & City, Suzuki Swift, Corolla & Yaris, Hyundai Elantra, Hyundai Sonata
posted a decline of 10.3/40.4/13.4/44.8/38.5% respectively.

Tractor segment was the key performer: Unlike the auto industry, tractor volumes
remained quite impressive, surging by 47% YoY. Millat tractors experienced an
increase of 62.2% while Al-Ghazi tractors’ (Fiat) sales grew by 24.1% YoY. Tractor
industry was able to perform due to increased focus on localization (resulting in
lesser price fluctuations) and a growing focus on exports.

Car Volumes over years
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Situation does not seem encouraging: We highlight that a declining interest rate
environment might provide some support to dwindling car volumes every year.
However, overall economic situation, marred by a tight budget, does not seem to
provide much respite to the industry-wide sales situation.

Auto Sales Number

Units Jun-24 May-24 MoM Jun-23 YooY FY24 FY23 YoY
PSMC

Suzuki Swift 939 714 32% 277  239% 5,567 9,338  -40%
Suzuki Cultus 526 229 130% 264 99% 3,878 6,956  -44%
Suzuki WagonR 372 253 47% 165 125% 3,595 5434  -34%
Suzuki Bolan 356 447 -20% 262 36% 2,774 4447  -38%
Suzuki Alto 4,352 4,062 7% 1913 127% 35,883 35,379 1%
Suzuki Ravi 340 305 11% 127 168% 2,731 3,808 -28%
Total 6,885 6,010 15% 3,008 129% 54,428 65,362 -17%
INDU

Corolla & Yaris 2,293 1,562 47% 984  133% 16,305 18,838 -13%
Fortuner & Hilux 664 485 37% 862  -23% 4,465 12,266 -64%
Total 2,957 2,047 44% 1,846 60% 20,770 31,104 -33%
HYUNDAI

Hyundai Porter 256 214 20% 80 220% 2,015 1,319 53%
HYUNDAI Tucson 495 298 66% 313 58% 3,475 4,774  -27%
Elantra 196 108 81% 88 123% 1,193 2,162 -45%
Sonata 112 63 78% 77 45% 881 1,433 -39%
Total 1,059 683 55% 558 90% 7,564 9,688 -22%
HCAR

Civic & City 982 1,049 -6% 227 333% 11,501 12,823 -10%
HONDA BR-V & HR-V 113 138 -18% 80 41% 1,713 4,056 -58%
Total 1,095 1,187 -8% 307 257% 13,214 16,879 -22%
TRUCKS

HINO 14 17 -18% 15 -7% 199 584 -66%
1ISUZU 120 111 8% 37 224% 1,243 1,463 -15%
Total 134 128 5% 52 158% 1,442 2,047 -30%
TRACTORS

MILLAT 2,718 2,347 16% 2,136 27% 30,203 18,622  62%
FIAT 1,416 731 94% 854 66% 15,291 12,320 24%
Total 4,134 3,078 34% 2990 38% 45,494 30,942 47%
Grand total 16,264 13,133 24% 8,761 86% 142912 156,022 -8%

Source: PAMA, Alfalah CLSA Research
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Analyst certification

The research analyst(s) involved in the preparation of this report, certifies that (1) the views expressed
in this report accurately reflect his/her personal views about all of the subject companies/securities and
(2) no part of his/her compensation was, is or will be directly or indirectly related to the specific
recommendations or views expressed in this report. Furthermore, it is stated that the research
analyst or any of its close relatives do not have a financial interest in the securities of the subject
company aggregating more than 1% of the value of the company. Additionally, the research analyst
or its close relative have neither served as a director/officer in the past 3years nor received any
compensation from the subject company in the past 12 months.

Important disclosures/disclaimers

The report has been prepared by Alfalah CLSA Securities (PVT) LTD. (Formerly Alfalah Securities (PVT)
LTD) and is for information purpose only. The information and opinions contained herein have been
compiled or arrived at based upon information obtained from sources, believed to be reliable and in
good faith. Such information has not been independently verified and representation expressed or
implied is made as to its accuracy, completeness or correctness. All such information and opinions are
subject to change without notice. Descriptions of any company or companies or their securities
mentioned herein are not intended to be complete and this document is not, and should not be
construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial
instruments.

Research Dissemination Policy

Alfalah CLSA Securities (PVT) LTD. (Formerly Alfalah Securities (PVT) LTD) endeavours to make all
reasonable efforts to disseminate research to all eligible clients in a timely manner through either
physical or electronic distribution such as mail, fax and/or email. Nevertheless, not all clients may receive
the material at the same time.

Company Specific Disclosures

Alfalah CLSA Securities (PVT) LTD. (Formerly Alfalah Securities (PVT) LTD) or any of its officers and
directors does not have a significant financial interest (above 1% of the value of the securities) of the
subject company. However, BAFL and IFC, being associates of Alfalah CLSA Securities (PVT) LTD.
(Formerly Alfalah Securities (PVT) LTD), may trade or have significant financial interest, under normal
course of business, in the subject company from time to time. Alfalah CLSA Securities (PVT) LTD.
(Formerly Alfalah Securities (PVT) LTD) may, to the extent permissible by applicable law or regulation,
use the above material, conclusions, research or analysis in which they are based before the material is
disseminated to their customers. Alfalah CLSA Securities (PVT) LTD. (Formerly Alfalah Securities (PVT)
LTD), their respective directors, officers, representatives, employees and/or related persons may have
a long or short position in any of the securities or other financial instruments mentioned or issuers
described herein at any time and may make a purchase and/or sale, or offer to make a purchase and/or
sale of any such securities or other financial instruments from time to time in the open market or
otherwise. Alfalah CLSA Securities (PVT) LTD. (Formerly Alfalah Securities (PVT) LTD) may make
markets in securities or other financial instruments described in this publication, in securities of issuers
described herein or in securities underlying or related to such securities. Alfalah CLSA Securities (PVT)
LTD. (Formerly Alfalah Securities (PVT) LTD) may have recently underwritten/or in the process of
underwriting the securities of an issuer mentioned herein. Alfalah CLSA Securities (PVT) LTD. (Formerly
Alfalah Securities (PVT) LTD) may also have provided/providing advisory services to the issuer
mentioned herein.

Rating System

Alfalah CLSA Securities (PVT) LTD. (Formerly Alfalah Securities (PVT) LTD) uses a 3-tier rating system
i.e Buy, Hold and Sell, based on the level of expected return. Time horizon is usually the annual financial
reporting period of the company. A Buy rating is assigned to any company when its total return exceeds
15%. A Sell rating is issued whenever total return is less than 0% and for return in between the 2 ranges,
Hold rating is meted out. Ratings are updated on a daily basis and can therefore change accordingly.
They can change because of a move in the stock's price, a change in the analyst's estimate of the stock's
fair value, a change in the analyst's assessment of a company's business risk, or a combination of any of
these factors.
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